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SIEGIRIEE R M EI R LR TS
SIEE Rl
wrerE, 13 3Ted, 2021
e g i R a1
[srgfeass fRAfRem (e ffeat] (3 dege) @A, 2021

|, /O UL A/ UL /2021/41.—aTE, IR Siagfa siw AfFwT ae sfatem,
1992 (1992 =T 15) =T &mer 11 F IT-4T=T (1), &= 11 F¥ ST-GTT (2) F TS (TF) TAT GE () I T
12 T IT-4TT (1) TAT (1) F a1 qi5q &7 30 T IST-GTT (1) T T&T7 it TS orf=<6TT T TN e
g0, TAgRT AT Saqhd siv v e [srasters e (Feer) Ffemt] Bfaaw, 2012 #1 si
Tetree e & foru fReforfea fAffae ammar g, serfa-
1. = BfFFEr &1 T g s [T e [srgacas e (Fae) [teat] @
Terrar) fafa=m, 2021 wgr ST T |

2. I TSI H Ik THIA AT AT T AR g
g 7g & ffaaw 12 § 5w mu gengs oo | = Rt & g g A e |
EERIECERECRIUEIL

4524 G1/2021 0
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3. AT wiayfa siw fawT a1 [srawfeus AfRam (Feen) Fieat] @R, 2012 4 -
| =t 2 ¥ sw-faffaw (1) ¥,

gz () et & wiaeTfod g1 ST, o719, -

‘(7)) “FIT A (32 %) FT ST & - TF AGFTF [F39 714, 71, A (%) F FarT T7
FF0TT # FTATY, & TIT T¢ g9 (fA1ees) IT FFAITT (d1e1ecs) s7aed] #7497 (THT
FIIFAT 74 [R39r a7 717) #1 F0T glAqiaar (32 @Fgete) sar gfaya = fraar
(fFTIRersse 82 srgHew) 7 a9 #3d1 &1;”

e (7) Mefertea & gfaeerfod g s, siq, -

(@) “TRFTIT [Rfea1” (z7aedaer Fgw) #T o7 § - SgHlcTF [RF9 At #FT T FT
Fida, forad & [Afer (%) & gae7 iz T gaierT @1 (At #1 gater g7 § S7a177) #
g27 297 FTT1

FIHFI: 5 G & JITTTTH, 957 “Fal” FT T5 5§ — TIH & € 517 % 137 & G ITHT
HF77 [T (318 TEq1391T (B ST#gAST) H TaT97 797 51] # FA1a7 177 T% F7 T77;”

g (W) Feferiad & giaeartaa g1 ST, o911, -

(@) “qiae FT A § - FGFCTE [T [A1E IT AgFCTH A5 At #1 @i 7[RIt
FT TTHTT (FTAETIR) 8T ST 5T a7 @1 qola: GHIET (Fel 95-577) &1 a7 T THET
(TTEAT G-377) |

FTHFII: 3 TS & FAIGTATY, Fd: THIET 92 T8 9101 13 a17 3 ST [739%F FI37
fSradt gt faaer #1 ST 4T 3TH & 39% FIRT AIqFCTF [F39T [F1er a1 SArqwicaw [aer
[ter #1 @h1e & [Faer f[Aaer #7 797 17,

. A= 12 9,

su-fafaaw (2) Raferfaa & wfaeantaa gr stroem, srarie, -

“(2) THT wIgHE GHIeSH (ST 5T97) 1S % 719 792 39 3 q7e9H &, ST I 37 17
& F T FH d19 37 75 G [FF7 TICT S foraa ara g3t Sqq+1 4 797 [[eiRT
wie o7 e ST

TRT 77 17 F7 SrgaicaF [aer 31 37 9] @i & #1 57 751 &1, T U 7 @i #
Fie GHET STIET AT 71 51T 17

S9-faf= =W (3) Meterted & Ffaeamod gr SIua, 79iq, -

(3) 9IS @ & T a7 & Tgd gH2 d%< B AT Rogfoat (71 71 g1) qfad #7
TFHT, T qH2 7T Ig AT FT 7 @ g€ 30 q17 & 957 wgqe GHIeeT
(FITAT FT77) 7 12791037 & Sqa7T 777 317 3 [T 7o' 17

faffaw 13 ¥ sw-faffaw (3) #, oz Tan Few “sygwfens fAfAarT (Ra) [AfE”F warq
AT 9o “FHIHT FFTE FIA]H E, M57 ‘BT T F A e B ST |

faffTw 15 % Iu-fafe=w (1) #, @< (7) Fefoteaa & sfoenfud g ST, st -

() [RFTT [Rf8aT (zaedaer %eq) # [Gra Bed 7 a9 7 347 7137 57 39 f3ed &1
T @71 e (3733e292) @ (A< o7 991 #1 [Aa9a# & Jiear ar#i g7 37 da1 #7 ({39
ferfge g BT a1 3% THTE (dF B9ifved) a1 Iga<c quawr (Friadl) ardr T
srefgeTsT STl (fafde srdee) [S8 aarar 1997 (3¢ 3w), Avefia 2t a4 daaT i
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92T (dede), aifutsqds T (FHEFT T9%), TA-TATTAT (Tlef%ae dSiF Tif6ad),
HTIZ] T T TF 39T ST T, TT TF 739 F I59T & ST T2 94 7 97 177 7T 7 1376
FETTAT #1 T 317 % ST [FFUF] 7 G FT FFRT T F2 1797 17 (ST 47 717 87),7

V. fafRaw 164 -
i. su-faffaa (1) F g9 (%) §,-

. ToreAt qur seat (fafaces arsfafadl arEaeiaT) &7 % wAnq [T gen aek a7
e« 7| wideatag g1 S,

Q. SERT “gfdal 7 A F7F VAT, AT TAT HF “GT JFT /] FT AGHICTF (79T
fRfe=ar #1 gfEer & [RFa 790, Gar 5 @EA7E qF @9iRa @Far m@r g
i o s

I9-Faf =W (2) &1 @ (F) et & yaeriud gr ST, =i, -

(F) T T FT T IIGUT R [fear #1 @ sifeq 7o 3uFg (797
FaaeT e @) & TGANTT 31321 F3<T 4T 31321 d95 Iar@al (31321 fda 3egd2) 7
3T SITCAIT =T THTHE TR & A7 (3 g % gAued @v (4vdz) § gias
(fafeas) #ufaar a1 gHias [F0 F17 # [T Jeqriad #9/491 § @397 77

T 77 1@ fAfe (%) 71 gate (F1aT 77) 1 517 7% @< (%) F &1 g2 9 aa#7
T 2T FAT1”

I-fafaa e (2) F @2 (@) FT A9 g1 ST |
IY-FAFH (2) #T1 @ (1) Feferiad & sfaeamaa g1 STus, i, -

“(m) Ot [RfEET. AT g i AT 91 [{5 FT [T (397) HiT gEhET
FETY] f@AfATH, 2018 [F+1 (297 #IF Ffiew s [SeraiiT Rerawdeza) g,
2018] # eTT-IX # AFATR, A7 # foe fged & 967 7 @97ar 147 &1 (S7 lgear
FTgeEFIZeE Tg AT §1) T T49T T & [T ST7a7 FIore-13910r (q1%e 3137) #1
II7AT T FIGTHIaaT (FAFF1R215) I1T F37 IT 3777 11971 & Gae § 792 % & Tr
TF FI¢ T G907, T 7 JHT GG7 TT 17 7 TTAR-195917 & FFaT §
giayfaar (faagRete) # 7 77 st (ofgsieam) a1 #1 75 f[@#7 % qr5 § 39-
fafaa# (2) & @< (F) & TITETT a1 781 81 17

Iu-fafeae (2) &1 @ (7) Fefoted & staefod g1 Sosm, sreiq,-

() UHT AT (FS) FT UAUHE UFHT § A7 (3] gL # UqUAE @5 (GHS) §

FHlag #9791 9, Ut #9791 F o7 fava & sqa<or 4, 307 77 37 F daa &

IR glagla §iv [FfFFT J19 (Fa<T =FJrare F7 gfavey) [@fATE, 2015 [@4dT

(TR % Zaarses? 2127) Sgae, 2015] # @379 3 # F7-131377 (1) 17 (2)

TIT [A1777 4 F IT-131797 (1) T g2 g1, 97 13 1= &1 72 917 21 #1 770

() @ (Fs) #F1, 07 s Bfava  sgaxer & giaylaar (fFgRdim) & #1 15 7
2T (FTITR) & GaeT F G210 ([SEFT197), T8 THIT 217 1377 517 %1 ariia &
3T 2137 (FT97) # 377 # o1, 37 &@27% uFaaal #1 FI97 ZINT TgT Z7a¢2] #7947
(Tt F7H1 5 [A3er 347 s17) g+ias (fRfees) &

(i) 2 FFIT (337 747 A3, [Faer Fo a7 #1 akia & oF v #1 g3t a@ d1#-37
BT
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vi. Su-fafemw (3) 9, ores, o= qut =w “fAwfataT a7 @A 16 F su-fEA77 (1) §
SATEHIIT 9ITT F F1A1H, Teal, (et a9 i+ “Fy-131797 (1) 7 31 55 9rar & Ferrar
fAefatfae o a0 gfaeTig 21 U |

vii. I7-fafeae (3) &1 @ (%) Feferfaa & gfaeanfoa gr strosm, srarie, -

(F) FH T FH THg7L JIGad [FFFnT [F1897 #F1 [@a Jiad g1 STFAT (797

Flazer HST2(F) IT AT FIAFT (T FAlAFT fATF [AFer 3T 70), S vauas

&1, #1 FgHITT FiAqaqr (Fatatees faagdis) ar 9=t Ba (m2a<foT F23w) &

STYET TAUHE UFga o 4 A7 (391 UFq= % UG0HS @< (47He) § gHiaE 97 JA195

37 17 # fag gearfad #F91997 § srar 977 1| #1 srqFicas ({3 [Riear (5 ge7

TIT ¢ 0F TIEH ol FT#A1 97 UdT 373721 #91791 4 3397 #3d1 51) #1 7721 7 1337
viii. I9-fafe=e (3) &1 @ (') Mafafea & sfaefod g ST, o791, -

‘(@) o1 R, T giayla si7 @EfRaT F1 [597 F7 [T (397) ST 9F:2 130T
F9eTy] fafaaH, 2018 [@dT (397 % F0eT U [SeFaiae Reradaa) Zgwa,
2018] & Feq1F-IX % JFAR, [F77 # foF Ged & 997 7 @37 737 57 (97 Fear
FTaeEFIEeE 75 TAT §1) ITH GaT T & (0T FTIaT FTST-19710 (q7% J137) #1
T179T  FIaqiadr ([AFgR21s) 917 FI7 a7 3791 [eed1a<] & da¢ § g9 % & a5
ix. 3T-faf==w (3) &1 @ () Fwferfaa & sfaenfoa g ST, st -
(1) ot [RfET (%) F vauas vFgET § A7 (347 vrgRG F vqugs @ (GE2) §
gHlag #9991 & Ud1 #9191 % o7 [Bfeq # Jgav & 37 77 (33T F qaq &
YRAT Fiagla T @R Ji€ (Fa7 19 F7 giave) &R, 2015 [@d1
(TR 3% Zaarss? 212) Sgee=, 2015] # @779 3 # Fv-3f777 (1) v7 (2)
TIT 31379 4 F F7-131377 (1) & g2 g1, a<1d 13 1= &1 7 97 737 #7
() [ (F=) @1, O o fRferstar & g &, gfayiaar (fFgfdie) 4 #1 7% [
2T (FTITR) & Gae § JF21F0 ((SFF197%), 3 JHIT 27T 37 a1 #1 ardia &
3T 21 (FTIR) % 1377 & i<, 37 &2l UFg=o1] F1 FIAT ZIIT STg1 §7a¢21 #9471
(Tt F71 o A3 397 717) g+ias (fRifees) &1
(i) T FFIT (337 737 (3397, (339 Fw 577 #1 ardda & uw I #1 gafer a# di-z7
T
X. SU-AFEH (4) F @ (@) F Tgd TWqF & T, MEiEd wgs sqeaa B
“TRT Tg HIT [F FRIT (TT72) T FATH TFH T 19T JITEIIT Fwieles [Raa# &
HTET 7 AT 781 T
xi. 3U-fAfa=w (5) 1 @2 (%) Faferfed & yfaerod g o, suiq,-

(F) 7 T FT 79577 JI39T [RITT [FI971 F1 [FF9r Tifeq g5t 3974 (797
iz FeT2fF) T ZFEEdl FTAAT (THT FafAgr fawE A3 @ET sro) ar @y
FHITT HTETHL, ST FTTITAT TRATTAISH (ZFHEFAT JI72e) & FHFT H, T
fAFIeT #37 & I7 I R0 (515€) 37 7 T g &1 5947 397 JII5T7T4 T7977 7T &7,
#1 SgANTT AT (Ffafees faFgdis) a1 At a1 arfarRT B (@t
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ga¥ee) & Soar gait | 1 FqFCTFE a9 [F1897 (9T T TIX 97 04 JiEHd gor
STFHT I7 UH] 575¢21 #1791 IT UF [F97 FTI977 71741 T 7397 #3d1 51) 1 F1721 7
vI. w17 4,
i. g (3) Rufria & wiaeartaa gt ST, o1, -

(%) F7 1| #F1 FgFTF [Faer [Ffaar, sy giayta §ie @AfFaT a1 [{57 #7 [T

(z97) ST gFIFT FTO] [AfFT7, 2018 [@ (397 HE e v fewFdiiT

Reprazsizer) Fgeierea, 2018] & eT1a-IX & SqaTy, (4w % fo=r 3w & dur 7 awrar

TAT T (ST [FeaT sasewisse 7§ 4T 51) FTH 947 T & [T SFIar Jare-17477

(ATFE FIFT) FT 9797 F Faqiaar (AFgR21e) 917 #FI7 97 3791 ST & e &

T dFT F GTT UF F7T HT G777

ii. @ (7) Meferiad & staeaT™a g1 STTus, i, -

‘(7) THT [F1EAT (%) FT TAUHE gFgET § I7 [34] gFgE T ¥ UAUHE @< (4HS) 7

T FAHIT F. OHT FR9T F o Rl & gqaeor & 37 77 [37 % gaq §

YRAT Flagia #iT [@fFa7 a5 (a7 = #7 gfavy) @R, 2015 @91

(THRIF9T A TaTse 2few) TZgee, 2015] # @477 3 # g7-A1497 (1) TF (2)

TIT 31779 4 % F7-13179% (1) & g2 &1, &9Id 13 1= & 72 o 727 #7 w70

() 1Rfer (%) #1, 0F =7 Rfava & sga<or 8, gfayfaar (feglRdte) & #1 75 347
2T (FTITR) & GaeT F JF 120 ([SFTI97), 38 THIT 217 1377 517 %1 ariia &
3T 21 (JTITR) % [377 % H1av, 37 1% GaFa=] 1 F#I7T T g1 37a¢2] #9471
(Tt F71 5 A3 347 717) g+ias (fRifees) &1

(i) 3T FF7T (347 737 359, (A3 @ a7 #1 ardia & gF a5 &1 sata a@ dia-z7
T

IS AT, Teqey
[Far=TTa=-111/4/319T./198/2021-22]
qre oy
1. A Yafa ofiT AfAaT e [sraateus e (Faen) [feat] &fH=m, 2012, 9. ta.u.E-
U337 /ST.UA./2012-13/04/11262, 21 | 2012 T AT & TSI § THTIAT g |
2. A FiagfT siw A a1 [srawteas At (Feen) Feat] &=, 2012 g, -
(1) 16 @, 2013 & ARG Iaga i FFaT T [srgacts RAfRae (Feer) [feE]
(Frerrere) R, 2013, 7. TAUST-UARA/ST0A/2013-14/24/6573, TI2T

(2) 23 ®E, 2014 T AT Tas(fd T BT a2 (FF F1 923) (Faarege) @Eas, 2014, 4.
U U ET.-UA. LA/ 1.T./2014-15/03/1089, 1T

(3) 26 f&ravaw, 2014 =1 wehT gfaygfa iz AfFwT a9 (R zeee Fae =) &, 2014, 9.
TS TS /U /S, UA./2014-15/11/1576, TTT

(4) 14 3TEq, 2015 FT AT Tiasgfa 3w FfAwT T [snaawieas e (Fever) [iemt) (werre)
fafe=m, 2015, . HE1/U. 0.2 -UA. A/, 07./2015-16/011, FIT

(5) 4 ALY, 2017 &7 AT TSI 3w fAfFw 9 [sqafeus fafaam (Feer) ffamt) (o)
faffam, 2016, 7. Fi/ue. T . -uA .33 W./S0.UH./2016-17/026, ZTT
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(6) 6 AT, 2017 T AT TrAgia i AfFwT I (FI &7 SEIATT ST SFIATT FHT ATEAH) (FTL)
o=, 2017, . F&1/0A. 0.2, -UH. 311,30 /51.04./2016-17/037, FTT

(7) 1 57, 2018 & AT Yiavfa & afFa o [snaateas Bfaa (Feen) [t (Fere)
fafaew, 2018, 7. /U, U . -uq. . 3./50.19./2018/19, gT°T

(8) 10 W=, 2019 F WA YA ¥ AATT T [swicus fafaam (fHaer) [et] (Farre)
R, 2019, 7. Tt/ U . -u. .30 /57.1./2019/16, 51T

(9) 17 18«1, 2020 Fr AT Ffaqfa i FffwT 9 (Tgered deatw) (Ferys) & aw, 2020,
. Gel/U. T ST.-U3Lsn/s1u=/2020/10, gTeT

(10) 19 sFa¥, 2020 & AT Vagfa ¥ @AwT @ [srgstcrs Afqam (Faern) i)
(wrerrer) TR, 2020, 7. qe/U. 0 S /09 . AT/ST1.04./2020/37, 5T

(11) 8 S=atr, 2021 & ARAA Fadgfd i AT T [snaatcrs GfFam (FReer) ffa]
(wretrere) fafa=w, 2021, 9. Fh/0e. 0 1. /0. AT/, 09./2021/01, =T

(12) 5 9=, 2021 & 9 Yaqia i @R 9 [srgatcas GfFeam= (Feen) @t (@@=
Torrere) fafa=rm, 2021, €. /0. T .-UF. A /ST.09./2021/21, 51T

(13) 3 3T&d, 2021 & AT FTaid 3T BfAaT T (Fgerer deatw) (Fere™) [, 2021,
T, Y/ TAUS-UAsA/STuA/2021/30, 51T

(14) 3 3RTEA, 2021 FT AT VAT & AAHT T2 [sragwicas Afem (Feer) [Afeed] (@e
Terrere) fafaam, 2021, €. S1/TATST-UAAEA/SUA/2021/33, =T

TLMTET g0 |

SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 13th August, 2021
SECURITIES AND EXCHANGE BOARD OF INDIA
(ALTERNATIVE INVESTMENT FUNDS) (FOURTH AMENDMENT) REGULATIONS, 2021

No. SEBI/LAD-NRO/GN/2021/41.—In exercise of the powers conferred by sub-section (1) of
Section 30 read with sub-section (1) of Section 11, clause (ba) and clause (c) of sub-section (2) of section
11 and sub-section (1) and (1B) of Section 12 of the Securities and Exchange Board of India Act, 1992 (15
of 1992), the Board hereby makes the following regulations to further amend the Securities and Exchange
Board of India (Alternative Investment Funds) Regulations, 2012 namely:—

1. These regulations may be called the Securities and Exchange Board of India (Alternative
Investment Funds) (Fourth Amendment) Regulations, 2021.

2. They shall come into force on the date of their publication in the Official Gazette:

Provided that the amendments to regulation 12 shall come into force on the ninety first day from
the date of publication of these regulations in the Official Gazette.

3. In the Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012,-
I.  In sub-regulation (1) of regulation 2,
i.  clause (i), shall be substituted with the following, namely, -

“(i) “debt fund” means an Alternative Investment Fund which invests primarily in
debt securities of listed or unlisted investee companies or in securitized debt
instruments as per the stated objectives of the Fund,;”
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ii.

iii.

clause (p) shall be substituted with the following, namely, -

“(p) “investable funds” means corpus of the scheme of Alternative Investment
Fund net of expenditure for administration and management of the fund estimated
for the tenure of the fund.

Explanation: For the purpose of this clause, the expression “tenure” means the
duration of scheme from the day of its launch till last day of the term as specified
in the fund documents,”

clause (y) shall be substituted with the following, namely, -

“(v) “unit” means beneficial interest of the investors in the Alternative Investment
Fund or a scheme of the Alternative Investment Fund and may be fully or
partly paid up.

Explanation: For the purpose of this clause, partly paid up units shall represent
the portion of committed capital invested by the investor in Alternative Investment
Fund or scheme of the Alternative Investment Fund;”

II. Inregulation 12,

.

ii.

in sub-regulation (2), after the words “the Board” and before the word “atleast”, the
words and symbol “through a merchant banker,” shall be inserted.

sub-regulation (3) shall be substituted with the following, namely, -

“(3) The Board may communicate its comments, if any, to the merchant banker
prior to launch of the scheme and the merchant banker shall ensure that the
comments are incorporated in the placement memorandum prior to launch of the
scheme.”

III. In sub-regulation (3) of regulation 13, before the words and symbol “Category 111", the
words “Schemes of” shall be inserted.

IV. In sub-regulation (1) of regulation 15, clause (f) shall be substituted with the following,
namely, -

“(f) Un-invested portion of the investable funds and divestment proceeds pending
distribution to investors may be invested in liquid mutual funds or bank deposits or
other liquid assets of higher quality such as Treasury bills, Triparty Repo Dealing
and Settlement, Commercial Papers, Certificates of Deposits, etc. till the deployment
of funds as per the investment objective or the distribution of the funds to investors
as per the terms of the fund documents, as applicable;”

V. Inregulation 16,

ii.

iil.

in clause (a) of sub-regulation (1),

“« >

a. after the words “limited liability partnerships”, the word “or” shall be
substituted with the symbol *,”

b. after the words “sub category”, the words and symbol “or in units of
Category Il Alternative Investment Funds as specified in this regulation” shall
be inserted.

clause (a) of sub-regulation (2) shall be substituted with the following, namely, -

“(a) at least seventy five percent of the investable funds shall be invested in unlisted
equity shares or equity linked instruments of a venture capital undertaking or in
companies listed or proposed to be listed on a SME exchange or SME segment of an
exchange:

Provided that the investment conditions specified in clause (a) shall be achieved by
the fund by the end of its life cycle.”

clause (b) of sub-regulation (2) shall be omitted.
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1v.

Vi.

vil.

Viil.

IX.

in clause (¢) of sub-regulation (2), the words and symbols “Chapter XB of the
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 and the provisions of clause (a) and clause (b) of
sub-regulation (2)” shall be substituted with the words and symbols “Chapter IX of
the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 and the provisions of clause (a) of sub-regulation

2)".
clause (d) of sub-regulation (2) shall be substituted with the following, namely, -

“(d) such funds shall be exempt from sub-regulations (1) and (2) of regulation
3 and sub-regulation (1) of regulation 4 of the Securities and Exchange Board
of India (Prohibition of Insider Trading) Regulations, 2015 in respect of
investment in companies listed on the SME exchange or SME segment of an
exchange pursuant to due diligence of such companies subject to the following
conditions:

(i) the fund shall disclose any trading in securities pursuant to such due-
diligence, within two trading days of such trading, to the stock exchanges
where the investee company is listed,

(ii)  such investment shall be locked in for a period of one year from the date
of investment.”

in clause (a) of sub-regulation (3), after the words “of an exchange”, the words
and symbol “or in units of Category Il Alternative Investment Funds which invest
primarily in such venture capital undertakings or investee companies” shall be
inserted.

In clause (b) of sub-regulation (3), the words and symbols “Chapter XB of the
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009 shall be substituted with the words and symbols
“Chapter IX of the Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2018”.

clause (c) of sub-regulation (3) shall be substituted with the following, namely, -

“(c) such funds shall be exempt from sub-regulations (1) and (2) of
regulation 3 and sub-regulation (1) of regulation 4 of the Securities and
Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015 in respect of investment in companies listed on the SME exchange or
SME segment of an exchange pursuant to due diligence of such companies
subject to the following conditions:

(i) the fund shall disclose any trading in securities pursuant to such due-
diligence, within two trading days of such trading, to the stock exchanges
where the investee company is listed;

(ii) such investment shall be locked in for a period of one year from the
date of investment.”

After the first proviso to clause (b) of sub-regulation 4, the following proviso shall be
inserted, namely, -

“Provided further that the minimum amount of grant shall not apply to accredited
investors:”

in clause (a) of sub-regulation (5), after the words “infrastructure projects”, the
words and symbol “or in units of Category Il Alternative Investment Funds which
invest primarily in such venture capital undertakings or investee companies or
special purpose vehicles” shall be inserted.



[ATT [[I—ETE 4] ST T TSI ; STETLTIOT 9

VL. In regulation 17,

Footnote:

1. in clause (), the words and symbols “Chapter XB of the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009” shall be substituted with the words and symbols “Chapter IX of the
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 ”.

1. clause (f) shall be substituted with the following, namely,-

“f) Category Il Alternative Investment Funds shall be exempt from sub-
regulations (1) and (2) of regulation 3 and sub-regulation (1) of regulation 4 of
the Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015 in respect of investment in companies listed on
the SME exchange or SME segment of an exchange pursuant to due diligence of
such companies subject to the following conditions:

(i) the fund shall disclose any trading in securities pursuant to such due-
diligence, within two trading days of such trading, to the stock exchanges
where the investee company is listed;

(ii)  such investment shall be locked in for a period of one year from the
date of investment.”

AJAY TYAG]I, Chairman
[ADVT.-111/4/Exty./198/2021-22]

1. The Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012
were published in the Gazette of India on May 21, 2012 vide No. SEBI/LAD-NRO/GN/2012-
13/04/11262.

2. The Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012
were subsequently amended on, —

(1)

2

)

“4)

)

(6)

(7

®)

©)

(10)

16" September, 2013 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2013 vide No. LAD-NRO/GN/2013-14/24/6573.

23" May, 2014 by the Securities and Exchange Board of India (Payment of Fees)
(Amendment) Regulations, 2014 vide No. LAD-NRO/GN/2014-15/03/1089.

26™ September, 2014 by the Securities and Exchange Board of India (Real Estate Investment
Trusts) Regulations, 2014 vide No. LAD-NRO/GN/2014-15/11/1576.

14™ August, 2015 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2015 vide No. SEBI/LAD-NRO/GN/2015-16/011.

4™ January, 2017 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2016 vide No. SEBI/LAD/NRO/GN/2016-17/026.

6" March, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode
of Payment) (Amendment) Regulations, 2017 vide No. SEBI/LAD/NRO/GN/2016-17/037.

1* June, 2018 by the Securities and Exchange Board of India (Alternative Investment Funds)
(Amendment) Regulations, 2018 vide No. SEBI/LAD/NRO/GN/2018/19.

10™ May, 2019 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2019 vide No. SEBI/LAD/NRO/GN/2019/16.

On 17 April, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide No. SEBI/LAD-NRO/GN/2020/10.

19™ October, 2020 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2020 vide No. SEBI/LAD/NRO/GN/2020/37.
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(11

(12)

(13)

(14)

8™ January, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Amendment) Regulations, 2021 vide No. SEBI/LAD/NRO/GN/2021/01.

5™ May, 2021 by the Securities and Exchange Board of India (Alternative Investment Funds)
(Second Amendment) Regulations, 2021 vide No SEBI/LAD-NRO/GN/2021/21.

3" August, 2021 by the (Regulatory Sandbox) (Amendment) Regulations, 2021 vide No.
SEBI/LAD-NRO/GN/2021/30.

3 August, 2021 by the Securities and Exchange Board of India (Alternative Investment
Funds) (Third Amendment) Regulations, 2021 vide No SEBI/LAD-NRO/GN/2021/33.
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